> FINAL PROPOSED RULE# [H —FRH
Administrative Procedures — Final Proposed Rule Coversheet

Instructions:

In accordance with Title 3 Chapter 25 of the Vermont Statutes Annotated and the “Rule on Rulemakmg’
adopted by the Office of the Secretary of State, this final proposed filing will be considered complete
upon the submission and acceptance of the followmg components to the Office of the Secretary of State
and to the Legislative Committee on Administrative Rules: -

¢ Final Proposed Rule Coversheet

e Adopting Page , , E @ E ﬂ W

e Economic Impact Statement ' ' :

e Public Input Statement {9} ;
e Scientific Information Statement (if applicable) : il JUL 2 Zﬂ]’r ‘
¢ Incorporated by Reference Statement (if applicable)

e Clean text of the rule (Amended text without annotation) VERMONT

e Annotated text (Clearly marking changes from previous rule) 1 LEGISLATIVE CDuRLi
e Copy of ICAR acceptance e-mail

e A copy of comments received during the Public Notice and Comment Period.

¢ Responsiveness Summary (detailing agency’s decisions to reject or adopt suggested changes

received as public comment).

All forms submitted to the Office of the Secretary of State, requiring a signature shall be hand signed
original signatures of the appropriate adopting authority or authorized person, and all filings are to be
submltted, no later than 3:30 pm on the last scheduled day of the work week.

Certification Statement: As the adopting Authority of this rule (see 3 V.S. A § 801 () (11)
- for a definition), I approve the contents of this filing entitled:

Rule Title: Hot Lotto Rules - (Effective May 17, 2014)

jégﬁ& %/44//70/ ___.on Tdu A, 014

(signature) . ' (date)

Printed Name and Title: )
Martha H. O'Connor, Chair, Vermont Lottery Commission

RECEIVED BY: & A

IZ(V Final Proposed Rule Coversheet

@ Adopting Page

Economic Impact Statement

Public Input Statement

Scientific Information Statement (if applicable)

Incorporated by Reference Statement (if apphcable)

Clean text of the rule (Amended text without annotation)

Annotated text (Clearly marking changes from previous rule)

ICAR Approval received by E-mail.

Copy of Comments - ‘ _
Responsiveness Summary Revised July 31, 2010

O00o0ooon,




Fmal Proposed Rule Coversheet page 2

1. TITLE OF RULE FILING:
- Hot Lotto Rules - effectlve May 17, 2014

2. PROPOSED NUMBER ASSIGNED BY THE SECRETARY OF STATE
14P—024

3. ADOPTING AGENCY: .
Vermont Lottery Commission (VLC)

4. PRIMARY CONTACT PERSON:
(A PERSON WHO IS ABLE TO ANSWER QUESTIONS ABOUT THE CONTENT OF THE RULE).
- Name: Mary Stridsberg | '
Agency: Vermont Lottery Commission

MaﬂingAddress: 1311 US Route 302, Suite 100, Barre, VT
05641

Telephone: 802 476 - 0105ext. Fax: 802 479 - 4294
 E-Mail: mstridsberg@vtlottery.com ‘ '

Web URL (WHERE THE RULE WILL BE POSTED):
http://www.vtlottery. com/pdf/hotlottorules pdf

5. SECONDARY CONTACT PERSON:
(4 SPECIFIC PERSON FROM WHOM COPIES OF FILINGS MAY BE REQUESTED OR WHO
MAY ANSWER QUESTIONS ABOUT FORMS SUBMITTED FOR FILJNG IF DIFFERENT FROM'
THE PRIMARY CONTACT PERSON). :

Name: Greg Smith
Agency: Vermont Lottery Commission

Mailing Address: 1311 US Route 302, Suite 100, Barre, VT
05641

Telephone: 802 479 - 5686 ext. Fax: 802 479 — 4294

E-Mail: gsmith@vtlottery.com
6. LEGAL AUTHORITY / ENABLING LEGISLATION:
( THE SPECIFIC STATUTORY OR LEGAL CITATION FROM SESSION LAW INDICAT. ING WHO

THE ADOPTING ENTITY IS AND THUS WHO THE SIGNATORY SHOULD BE. THIS
SHOULD BE A SPECIFIC CITATIONNOTA CHAPTER CITATION)

31 V.S.A. Sec 654a(a)

7. THEFILING HAS NOT CHANGED SINCE THE FILING OF THE
PROPOSED RULE.

8. THE AGENCY HAS NOT INCLUDED WITH THIS FILING A LETTER
EXPLAINING IN DETAIL WHAT CHANGES WERE MADE, CITING
CHAPTER AND SECTION WHERE APPLICABLE.

Revised July 31, 2010




F ihal Proposed Rule Coversheet | : page 3

- 9.
10.

11

12.

13.

SUBSTANTIAL ARGUMENTS AND CONSIDERATIONS WERE NOT
RAISED FOR OR AGAINST THE ORIGINAL PROPOSAL.

THE AGENCY HAS INCLUDED COPIES OF ALL WRITTEN
SUBMISSIONS AND SYNOPSES OF ORAL COMMENTS RECEIVED.

THE AGENCY HAS INCLUDED A LETTER EXPLAINING IN DETAIL -
THE REASONS FOR THE AGENCY’S DECISION TO REJECT OR ADOPT
THEM.

CONCISE SUMMARY (150 WORDS OR LESS) - '

Pursuant to 31 V.S.A. Sec. 654a(a), the VLC has
decided to stop offering the Hot Lotto game as of May
17,2014. With the continuing decline in participation
in the game, the frequency of the jackpot being won
decreased.

EXPLANATION OF WHY THE RULE IS NECESSARY: - . ‘
The Vermont Lottery stopped selling the Hot Lotto
game and removed itself from the Hot Lotto game

~ group. Prizes can be claimed for up to one year from

14.

15.

16.
17.

the last drawing date of May 17, 2014.

LIST OF PEOPLE, ENTERPRISES AND GOVERNMENT ENTITIES
AFFECTED BY THIS RULE:

The affected parties include Lottery players,
licensed retailer agents, Vermont Lottery Commission
and the State of Vermont Education Fund.

BRIEF SUMMARY OF ECONOMIC IMPACT(150 WORDS OR LESS):

It is anticipated that the economic impact would be
minimal if any, to the Vermont Education Fund. We alerted
existing Hot Lotto players to other games with similar
jackpots or ticket prices that may appeal to them. Worst
case scenario would be the loss of all sales (aprox.
$850k). See table for impacted parties.

Party $ of sales Potential loss
Sales Agents - $850,000-x 6% = $51,000
Gaming Vendors - $850,000 x 2.9763% = §25,000

Vermont Education Fund - $850,000 x 30% = $255, 000

A HEARING WAS HELD.

HEARING INFORMATION .
(THE FIRST HEARING SHALL BE NO SOONER THAN 30 DAYS FOLLOWING THE POSTING OF .

. NOTICES ONLINE)

Revised July 31, 2010°




Fmal Proposed Rule Coversheet : page 4

18.

19.

IF THIS FORM IS INSUFFICIENT TO LIST THE INFORMATION FOR EACH HEARING PLEASE
ATTACH A SEPARATE SHEET TO COMPLETE THE HEARING INFORMATION

Date: 6/20/2014

Time: 10:00 AM

Location: Vermont Lottery Headquarters, 1311 US Route
302, Suite 100 Barre, Vt 05641
Date:

Time: PM

Location:

Date:

Time: - PM

Location:

Date: _

Time: PM

Location: |

DEADLINE FOR COMMENT (NO EARLIER THAN 7 DAYS FOLLOWING LAST HEARING):
6/27/2014 o

KEYWORDS (PLEASE PROVIDE AT LEAST 3 KEYWORDS OR PHRASES TO AID IN THE
SEARCHABILITY OF THE RULE NOTICE ONLINE).

Hot Lotto
Lotto
Lottery
Jackpot

Education Fund

Run Svell Check

Revised July 31, 2010




7~ VERMONT

Vermont Lottery Commission

1311 US Route 302, Suite 100 [phone] 802-479-5686
Barre, VT 05641

f: - -
www.vtlottery.com [fax)  802-479-4294

July 1, 2014

On June 20, 2014 at 10:00 a.m. a hearing was held at the Vermont Lottery Office headquarters
in Berlin, VT. The purpose of the meeting was to allow for public comment regarding the rule
repeal and discontinuation of the Hot Lotto Game sales in Vermont.

Present at the meeting for the Vermont Lottery Office were Mary Cassani, Business Manager;
and Mary Stridsberg, Personnel Administrator.

The meeting was called to order at 10:00 a.m. At 10:20 a.m. the meeting was adjourned with
no attendees.

There was no public comment submitted by the deadline, therefore there is no response
necessary at this time.

Respectfully submitted,

Moy & Stidakong

Mary E. Stridsberg




Adniihistrative Procedures — Adopting Page

Instructions: -

This form must be completed for each filing made during the rulemaking process:

Proposed Rule Filing
Final Proposed Filing

- Adopted Rule Filing
Emergency Rule Filing

Note: To satisfy the requirement for an annotated text, an agency must submit the entire rule in
annotated form with proposed and final proposed filings. Filing an annotated paragraph or page
of a larger rule is not sufficient. Annotation must clearly show the changes to the rule.

~ When possible the agency shall file the annotated text, using the appropriate page or pages from

the Code of Vermont Rules as a basis for the annotated versron New rules need not be
, accompamed by an annotated text.

1.

TITLE OF RULE FILING: ‘
Hot Lotto Rules - affective May 17, 2014

ADOPTING AGENCY:
Vermont Lottery Commission (VLC)

AGENCY REFERENCE NUMBER, IF ANY:

TYPE OF FILING (PLEASE CHOOSE THE TYPE OF FILING FROM THE DROPDOWN MENU BASED ON
THE DEFINITIONS PROVIDED BELOW):

e AMENDMENT - Any change to an already existing rule, even if it -
is a complete rewrite of the rule, it is considered an amendment as
long as the rule is replaced with other text.

e © NEW RULE - A rule that did not previously exist even under a
different name.

e REPEAL - The removal of a rule in its entrrety, without replacing it
with other text. :

This filingis A REPEAL OF AN EXISTING RULE

LAST ADOPTED (PLEASE PROVIDE THE TITLE AND LAST DATE OF ADOPTION FOR THE EXISTING
RULE):

Hot Lotto Rules - effective May 12, 2013

Run Spéll Check

AN

Revised July 31, 2010




State of Vermont [phone] 802-828-3322 ) Office of the Secretary
Agency of Administration [fax] 802-828-3320 .
109 State Street ‘ '

Montpelier, VT 05609-0201
WWW. adm.state.vt.us

INTERAGENCY COMMITTEE ON ADMINISTRATIVE RULES

To: ) Louise Corliss, SOS
Brian Leven, SOS
Katie Pickens, LCAR
' A ICAR Members
Date: A May 14,2014
 Proposed Rule: Hot Lotto Rules — (Effective May 17, 2014) ,

(Vermont Lottery Commission)

The following official action was taken at the May 12, 2014 meeting of ICAR.

Present: Chair Michael Clasen, Trevor Lewis, John Kessler, D1rk Anderson, Steve Knudson,
Diane Zamos, and Scott Bascom
Absent: Dixie Henry

Jon Groveman

AN

[ 1] The Committee has no objection to the proposed rule being filed with the Secretary of State.
[X] The Committee approves the rule with the following recommendations.

1. Coversheet #6:- Add statutory reference at beginning. _

2. Coversheet #6: Delete “we” and change to ...” evaluation the Lottery Commission has

decided...
3. Coversheet #9: Make this section clearer — as discussed in the meeting.

[ ] The Committee oppbses filing of the proposed rule.

cc: Greg Smith
Mary Stridsberg
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Administrative Procedures — Economic Impact Statement
Instructions: | |

In cdmpleting the economic impact statement, an agency analyzes and evaluates the anticipated
costs and benefits to be expected from adoption of the rule. This form must be completed for the
following filings made during the rulemaking process:

Proposed Rule Filing
Final Proposed Filing
Adopted Rule Filing
Emergency Rule Filing

;
o & o 9

Rules affecting or regulating public education and pliblic schools must include cost implications
to local school districts and taxpayers in the impact statement (see 3 V.S.A. § 832b for details).

The economic impact statement also contains a section relating to the impact of the rule on
greenhouse gases. Agencies are required to explain how the rule has been crafted to reduce the
extent to which greenhouse gases are emitted (see 3 V.S.A. § 838(c)(4) for details).

All forms requiring a signature shall be original s1gnatures of the appropnate adopting authority
or authorized person.

Certification Statement: As the adopting Authority of this rule (see 3 V.S.A. § 801 (b) (11)
for a definition), I conclude that this rule is the most appropriate method of achieving the
regulatory purpose. In support of this conclusion I have attached all findings required by 3
V.S.A. §§ 832a, 832b, and 838(c) for the filing of the rule entitled:

Rule Title: Hot Lotto Rules - (Effective May 17, 2014)

%A/ﬂ@ % // , on Jm 4. 8014

(SIgnature) ‘ " (date)

Printed Name and Title: -
Martha H. O'Connor, Chair, Vermont Lottery Commission

Revised July 31, 2010




Economic Impact Statement - o - page 2

BE AS SPECIFIC AS POSSIBLE IN THE COMPLET, TON OF THIS FORM, GIVING FULL A
INFORMATION ON YOUR ASSUMPTIONS, DATABASES, AND ATTEMPTS TO GATHER OTHER
UWWHWMATKIVCHVIHEAMILWE(lFTHECKXHSAUH)BENEEHSINVOLVED'CZEZSAND
BENERUSCANEKEUDEANYIMWHLBEORLNEﬂWﬂBLEEMHﬂESORFCWCESW%Wﬂ?Wﬂl
AiiKEzﬂVﬂMPACTCHVLUUZWTH%DUTIZESRDZE

1. TITLE OF RULE FILING: | |
Hot - Lotto Rules - effective May 171 2014
2." ADOPTING AGENCY:

VermOntkLottery Commissién (VLC)

3. CATEGORY OF AFFECTED PARTIES:
LIST CATEGORIES OF PEOPLE, ENTERPRISES, AND GOVERNMENTAL ENTITIES
POTENTIALLY AFFECTED BY THE ADOPTION OF THIS RULE AND THE ESTIMATED COSTS
AND BENEFITS ANTICIPATED:

Categories of people, enterprises and governmerit entities
affected by this rule include: '

1. Players will no longer be able to purchase Hot Lotto in
Vermont.

2. Agents or retailers will no longer benefit from the 6% of
total Hot Lotto sales(aprox. $850k). The loss to agents and
retailers would be $51k ($850k x 6%). ’

3.Reduction in expenses for VLC would be $25k (850k x 2.9763%)
paid to our online gaming vendor.

4.The reduced lottery profits sent to the Vermont Education
Fund would be $255k ($850k x 30%).

4. IMPACT ON SCHOOLS:
INDICATE ANY IMPACT THAT THE RULE WILL HAVE ON PUBLIC EDUCATION, PUBLIC
SCHOOLS, LOCAL SCHOOL DISTRICTS AND/OR TAXPAYERS:

The 1mpact on schools would be the reduced lottery profits
- sent to the Vermont Education Fund.

5. COMPARISON:
COMPARE THE ECONOMIC IMPACT OF THE RULE WITH THE ECONOMIC IMPACT OF
"OTHER ALTERNATIVES TO THE RULE, INCLUDING NO RULE ON THE SUBJECT OR A RULE .
HAVING SEPARATE REQUIREMENTS FOR SMALL BUSINESS: ' '

The Hot Lotto rule was designed for use by small businesses,
and lottery agents/retailers. The repeal of this rule could
result in the decrease of income to agents and retailers
through the loss of Hot Lotto sales. There are no alternatives
to this rule as we are repealing the rule in its entirety.

Revised July 31, 2010
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Economic Impact Statement | - pageﬁ

6. FLEXIBILITY STATEMENT:
COMPARE THE B URDEN IMPOSED ON SMALL BUSINESS BY COMPLIANCE WITH THE RULE
ﬂ?THEBLTIW%UVHKI{WOULDBEZMPOﬂﬂ)BYALTERNAZWESCONSEEREDIN3
V.S.A. §832a:

There is no burden imposed on small businesses.

7. GREENHOUSE GAS IMPACT: EXPLAIN HOW THE RULE WAS CRAFTED TO

REDUCEIHEERTENTTOFKHKHYGREENHODSEGMSESAREEMHTHHZEJEHER[URECTEY
OR INDIRECTLY, FROM THE FOLLOWING SECTORS OF ACTIVITIES:

A. TRANSPORTATION —
ﬁuPACZSBASED(WVZHEIRANSPORIHTKHVOFITIUUJZOR}UHIDUCESOagg
"THERLIELMSPROVKHONSFORCZMWERENCECHLLSH%HEADCWYRAVELIO
MEETINGS” OR “LOCAL PRODUCTS ARE PREFERENTIALLY PURCHASED TO

REDUCE SHIPPING DISTANCE.”):
There is no known impact with the adoption of the Hot
Lotto rule repeal.

B. LAND USE AND DEVELOPMENT — ”

-~ IMPACTS BASED ON LAND USE AND DEVELOPMENT, FORESTRY, AGRICULTURE
ETC. (e.g., “THE RULE WILL RESULT IN ENHANCED, HIGHER DENSITY
DOWNTOWN DEVELOPMENT. ” OR “THE RULE MAINTAINS OPEN SPACE,

FORESTEDIAAELMWDAZRAG%WCUZTURALLAND.ﬁk
There is no known impact with the adoption of the Hot
Lotto rule repeal.

C. BUILDING INFRASTRUCTURE —
IMPACTS BASED ON THE HEATING, COOLING AND ELECTRICITY CONSUMPTION
NEEDS (e.g., “THE RULE PROMOTES WEATHERIZATION TO REDUCE BUILDING
HEATING AND COOLING DEMANDS. ” OR “THE PURCHASE AND USE OF
EFFICIENT ENERGY STAR APPLIANCES IS REQUIRED TO REDUCE ELECTRICITY

CONSUMPTION.”): ,
There is no known impact with the adoption of the Hot
Lotto rule repeal.

D. WASTE GENERATION / REDUCTION —
IMPACTS BASED ON THE GENERATION OF WASTE OR THE REDUCTION, REUSE,
AND RECYCLING OPPORTUNITIES AVAILABLE (e.g., “‘THE RULE WILL RESULT IN
REUSE OF PACKING MATERIALS. " OR “AS A RESULT OF THE RULE, FOOD AND
OTHER ORGANIC WASTE WILL BE COMPOSTED OR DIVERTED TO 4 ‘METHANE TO

ENERGY PROJECT.”):
There is no known impact with the adoption of the Hot
Lotto rule repeal.

Revised July 31, 2010




Economic Impact Statement , : L page 4

E. OTHER —

IMPACTS BASED ON OTHER CRITERIA NOT PREVIOUSLY LISTED:
N/A ‘ ~ : :

Run Spell Check

Revised July 31, 2010




Administrative Procedures — Public Input Statement

Instructions:

In completing the public input statement, an agency describes what it did do, or will do to
maximize the involvement of the public.in the development of the rule. This form must be
completed for the following filings made during the rulemaking process:

Proposed Rule Filing
Final Proposed Filing
Adopted Rule Filing
Emergency Rule Filing

1. TITLE OF RULE FILING:
Hot Lotto Rules - effective May 17, 2014

2. ADOPTING AGENCY:
Vermont Lottery Commission (VLC)

3,PLEASEIJSTTHESTEPSTHATILTVEBEENTH{“HLLBET?HGQQTO
- MAXIMIZE PUBLIC INVOLVEMENT IN THE DEVELOPMENT OF THE
PROPOSED RULE:

The,VLC held a public hearing soliciting the public's
comments on the proposed Hot Lotto rule repeal. The meeting
was held on June 20" at 10:00a.m. at the VLC headquarters
in Barre, to give interested individuals an opportunity to
comment. There were no attendees at the meeting. The
meeting was closed at 10:20a.m. We notified our sales
agents through a host message on their terminal about the
proposed Hot Lotto rule repeal meeting, and offered them
the opportunity to comment as well.

4. BEYOND GENERAL ADVERTISEMENTS, PLEASE LIST THE PEOPLE AND
ORGANIZATIONS THAT HAVE BEEN OR WILL BE INVOLVED IN THE
DEVELOPMENT OF THE PROPOSED RULE:

Vermont Grocers Association (via email) and Sales Agents
(via letter)

Run Spell Check

Revised July 31, 2010




Public Input Statement. o ' ' - Page 2

Revised July 31, 2010
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PART I — SPECIAL- GAME-RULES: HOT-LOTTO SIZZLER PROMOTION
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l.
CONGISE SUMMARY. Pursuant to 31 V.8.A: Sec. 654a(a)
the Vermont Lottery Commission (VLC) has decided to stop
offering the Hot Lotto game as of May 17, 2014, With the"
continuing decline in participation in the game, the frequency
of the jackpot being won decreases. The Vermont Lottery will
stop seliing the Hot Lotto game and remove itself form the Hot’
| Lotto' game group. Prizes can be claimed for up to oné year
from the last drawing date of May 17, 2014.

FOR FURTHER INFORMATION, CONTACT Mary Stndsberg,
Vermont Lottery Commission, 1311 US Route 302, Suite 100;
Barre, VT 05641 Tel: 802-476-0105 Fax: 802:479-4294 Email:

mstric vilottery.com UHL hitp: //_wﬁwvi ottery. com/gdfm
oiottorules. pf.
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